Markedsutsikter offshore oljeservice og offshore vind

February 2016
Erik Tønne
Head of Offshore Research
+47 23 11 28 51 / +47 95 75 01 77
Erik.tonne@clarksons.com

Note: This is an abstract of the presentation that was given at the seminar.
For further details, please contact Clarksons Platou

There are two quite distinct views in the oil market

“Lower for longer”

“Temporary supply glut”

•

New paradigm

•

•

Abundant shale oil and OPEC oil in the world to meet
demand growth next 5-10 years at price USD ~50-60/bbl

Temporary oversupply due to strong growth of US shale
oil. OPEC change of policy amplified the price drop

•

Demand remains healthy

•

Real global spare capacity remains tight

•

Supply will adjust on back of capex reductions

•

N.America (US shale) production growth will stall on back
of low prices

•

The oil market requires a higher price longer term to
bring required supply to market in order to meet demand
growth

•

•

•

Cheap oil will squeeze expensive oil out of the market
― OPEC + shale = cheap
― UDW/DW/harsh/Arctic/heavy oil etc. = expensive
OPEC has lost control of the oil market and the US is the
new swing producer
― «The oil market will see truly free market pricing for
the first time since the 1930s»
Demand growth moderate and it will take time to eat
away current oversupply

Clarksons Platou’s official oil market view remains in the “temporary supply glut”
category and we expect the oil market to rebalance during H2/16
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Why 2015 is 1999 rather than 1986
Oil price – 1960 to 2015 (in real USD)
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Saudi Arabia moves to «price out» competitors amid growing demand,
slowing non-OPEC production and very low global spare capacity
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Source: BP; IEA; Clarksons Platou Offshore
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Global E&P-spending declined ~25% in 2015, the largest spending cut in
history, both %-wise and in real money terms
E&P-spending trails oil price. Current spending cuts are aggressive, taking structural market balance into account
• Spending will decline further in 2016,
potentially by another 20-25%

• This is very aggressive and will be the
first time in more than 30Y that
spending declines 2Y in a row (and
that follows the most aggressive
spending cut ever seen)
• Given what we believe to be a
structurally tight market balance,
such aggressive spending cuts could
risk seriously disturbing the global
supply system, paving the way for
future oil price spikes and coherent
significant investment hikes

“Of the USD ~750bn a year of upstream oil and gas investment the IEA estimates will be required, almost 85% will
be needed to simply keep production at current levels” (XOM, “Long term Energy Outlook” report 2016)

Source: Companies; IEA; ExxonMobil; Clarksons Platou Offshore
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Rig fixing activity is miserable, particularly for floaters. Visible
demand is limited
Jackups

Floaters

x
*Other fixtures = Petrobras domestic newbuilds + NADL/Rosneft

Fixing activity is highly correlated with oil revenues. Not likely to improve until oil prices strengthen

Note: (A) for 2015 refers to «Annualized», based on run-rate for 2015 YTD, and not «Actual»
Source: Clarksons Platou Offshore
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Summary / Conclusions
What do we expect?
•

Oil market will rebalance. Oil price will increase

•

E&P-spending will come further down. Sanctioning activity will remain very low

•

Assets will continue to roll off contracts. More assets will be stacked and/or scrapped

•

New contracts entered into will be at low prices / rates

•

Margins will shrink, earnings will be reduced

•

More companies will move into financial difficulties and/or restructuring. More M&A will
follow

•

Renewables, i.e. offshore wind, will grow strongly, but is too small to provide meaningful
alternative activity for offshore oil and gas players (and less profitable)

…BUT: It remains a cyclical business and eventually, it will turn again!
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Disclaimer

Important Information

The material and the information (including, without limitation, any future rates) contained herein (together, the "Information") are provided by Clarksons Platou AS ("Clarksons Platou") for
general information purposes. The Information is based solely on publicly available information and is drawn from Clarksons Platou's database and other sources. Clarksons Platou advises that: (i)
any Information extracted from Clarksons Platou's database is derived from estimates or subjective judgments; (ii) any Information extracted from the databases or information services of other
maritime data collection agencies may differ from the Information extracted from Clarksons Platous' database; (iii ) whilst Clarksons Platou has taken reasonable care in the compilation of the
Information and believes it to be accurate and correct, data compilation is subject to limited audit and validation procedures and may accordingly contain errors; (iv) the provision of the
Information does not obviate any need to make appropriate further enquiries; (v) the provision of the Information is not an endorsement of any commercial policies and/or any conclusions by
Clarksons Platou and its 'connected persons', and is not intended to recommend any decision by the recipient; (vi) shipping is a variable and cyclical business and any forecasting concerning it
may not be accurate. The Information is provided on "as is" and “as available” basis. Clarksons Platou and its ‘connected persons’ make no representations or warranties of any kind, express or
implied about the completeness, accuracy, reliability, suitability or availability with respect to the Information. Any reliance placed on such Information is therefore strictly at the recipient's own
risk.
The opinions and estimates contained herein represent the view and judgment as of the dates specified (and in absence of such, as of the date of the report), and are subject to change without
notice. Delivery of this report shall not create any implication that Clarksons Platou assumes any obligation to update or correct the Information.
This Information is confidential and is solely for the internal use of the recipient. Neither the whole nor any part of the Information may be disclosed to, or used or relied upon by, any other
person or used for any other purpose without the prior written consent of Clarksons Platou. Especially, the information is not to be used in any document for the purposes of raising finance
whether by way of debt or equity. All intellectual property rights are fully reserved by Clarksons Platou, its ‘connected persons’ and/or its licensors.
To the extent permitted by law, Clarksons Platou and its ‘connected persons’ shall not be liable to the recipient or any third party for any loss, liability or damage, cost or expense including
without limitation, direct, indirect, consequential loss or damage, any loss of profit, loss of use, loss of or interruption in business, loss of goodwill, loss of data arising out of, or in connection
with, the use of and the reliance on the Information whether in contract, tort, negligence, bailment, breach of statutory duty or otherwise, even if foreseeable. These exclusions do not apply to
the liability of Clarksons Platou and its ‘connected persons’ for fraud or fraudulent misrepresentation.

In this disclaimer 'connected persons' means, in relation to Clarksons Platou, its ultimate holding company, subsidiaries and subsidiary undertakings of its ultimate holding company and the
respective shareholders, directors, officers, employees and agents of each of them.
This disclaimer shall be governed by and construed in accordance with Norwegian law.
H. CLARKSON & CO. LTD, COMMODITY QUAY, ST. KATHARINE DOCKS, LONDON, E1W 1BF
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